)

i

S SO R .







Introduction o o
To discuss the national political implications of the

Alberta Heritage Fund is to touch on fundamental issues concerning

the nature of Canadian federalism and the role of federal and

prices engage deeply-held conceptions of the character of the
Canadian community itself. And these are largely value judgements -

‘matters of opinion, preference and choice. They are not primarily
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{ provincial governments.  Arguments over 0il and gas revenues and
!
ﬂ
f

: based on objective grounds like efficiency and effectiveness. “Such
f criteria are in this debate distinctly secondary to the basic
f redistributional question of "who gets what" - a question which we

j " in Canada tend to think of overwhelmingly in territorial, regional -
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2.

The conflict between producing and consuming regions, on the one
hand, and between federal and provincial governments on the other, first
became prominent in the early 1970'5, It has been renewed more sharply by
the recent round of further increases, as the regional imbalances increase

and the inter-regional fiscal flows grow larger.

The conflict illustrates an important dimension of Canadian political
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any national majority. Provincial governments are the juridical
equals of the federal government. "There are no junior partners'.

In general, then, the province-centred approach seeks to decentra-
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j lize power and to increase the provincial voice in federal policies

J less highly. _And, seeing the provincial economy as the priméry

‘ unit, and the provincial government as the major agent of economic
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common market. In the present context,this position leads to the
assertion of unrestricted provincial ownership of resources, includ-
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.18.

because provincial politicians under pressure from their electorates
will be unable to do so. Thus an essentially voluntaristic, -
confederal ‘approach to the energy issue may well be hopelessly
unrealistic. = If so, then the prospects are for a further erosion

of the legitimacy of the federal system, for a destructive politics
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